


President Who?
A look at what the outcome of the election

may mean for investors

form of legislative gridlock will likely

prevail with neitJrer party dominant."

The bottom line: slightly higher tax

cuts with Bush, slightlY bigger

spending increases with Gore, but

continued growing budget sutpluses

and aggressive debt reduction no

oN'T LET THE DIN of comPet-

ing campaign charges,
promises, and counter-
charges distract You. Who

wins the \Ahite House and Congress

Iikely will have major implications

for the financial markets-and your

own finances-but not necessarilY

the ones the candidates and their

handlers tell you.

To hear the candidates on

the stump, you'd think

Texas Governor Ceorge

Bush's and Vice President

A1 Gore's economic Poli-
cies were dramatically different.

Bush offers a $1.3 tri l l ion tax

cut over 10 years that *s*f
would slash individual
tax rates across the

board, provide new

retirement and educa-

tion savings incentives,
and eliminate estate taxes. Gore's

more modest apProach targets $500

biltion in tax relief mostly for lower-

and middie- income Americans.

Theoretically, at least, that should

leave him more to invest in social

initiatives like health care, education,

and the envlronment.
The problem is, Congress is likely to

moderate the new president's wish list,

whatever it is. Predicting a thin

Republican majority in the Senate and

possibly, narrowlY, a Democratic

House, Schwab Washington Re-

search Group (\ARG) Political ana-

lyst  Creg Val l iere saYs, "Some
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matter who wlns the White House.

That should be bullish for investors
general ly,  but  in Part icular for

Treasury-debt holders.
Still, the election could dramatical-

ly affect the financial markets in at

least two impoftant ways. First, Bush's

plan would al1ow workers to invest

a portion oftheir PaYroll taxes

in self-directed retirement

accounts, which could be

: invested in stocks and

bonds, could boost f inan-

cial markets, and give manY

individuals a powerfui new vehicle

through which to invest. SaYs

'-..* Valliere: "Even with a divid-

ed Congress, we bel ieve
Bush wouid have a

decent chance of

winning approval
for modest self-

directed accounts.' '

F.

The second major effect of the

election on Your investment for-
ir tunes could come from an even

' less-noted front: regulation.

Expect tougher restrictions under
lrd Gore for a variety of industries,

including Pharmaceut icals '
energy.  ut i l i t ies,  and tobacco.

lndeed'  i f  i t  aPPears Bush is
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come of the election could affect

those and other sectors:
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